Internal Revenue Service ' Department of the Treasury

Regional Commissioner Q
Date: JUL 7 198 Employer Identification Number: | N
Form Number: 1023
Tax Years:
e Key District: | N NN

Contact Telephone Number: [N |

—— Gentlemen:

This is a final adverse determination as to your exempt status under section
501(c)(3) of the Internal Revenue Code.

Our adverse detercination was made for the following reason(s):

1. The primary purpose of your organization is to conduct an
ordinary commercial consulting enterprise in competition
with other commercial firms, and

2. Your articles of organization do not make § sper provision
for the distribution of assets on dissoluti .,

Contributions to your organization are not decductible under Code section 170.

You are roquired to file Federal.income tax returns on the form indicated above.
Based on the financial inforzation you furnished, it appears that returns should be
filed for the above years. You cshould file these returns with your key District Director,
EP/EO Division, within ZJ cays from the date of this letter, unless a request for an
extension of time is gr.nted. Processing of income tax returns and assessmant of any
taxes due will not be delayed because you have filed a petition for declaratory judgment
under Code section 7428. You should file returns for later tax years with the appropriate
service center shown in the instructions for those returns.

If you decide to contest this determination under the declaratory judgment
provisions of Code section 7428, a petition to the United States Tax Court, the United
States Court of Claims, or the district court of the United States for the District of
Columbia must be filed within 90 days from the date this determination was mailed to you.
Contact the clerk of the appropriate court for rules for filing petitions for
declaratory judgment.

(avern)

| Letter 1371(R0) (1-80)



, Wo will notify the apngopriate Stato offlcials of this action, as required by
Codo section 6104(c). q

If you havo any queostions, ploaso contast the person whose name and telephono
number are shown in the heading of this leotter.

Sincerely yours,

Photocopy of letter .to:

Letter 1371(RO) (1-80)



HCT 22 1968

Dear Applicant:

Your application for exeamption from Federal income tax under Section
501(c) (3) of the Iuternal Ravenue Code has bacn considered.

The information yon submitted discloses that you were incorporated .
under Chapter of the I Statutes. Your purpoves, as stated
in your Articles of Incorporation, are: 1) To establish a netwerk of
informational, tech..ical,. £iscal and othar sorvices for artists and
arts producars which is designed to: Increase the management skill of
artists and arts producers in the areas of prantsmanship, audience de-
velopnent, program planning and figcal planning; incrcase thelr aware-
ness of and accessibility to existing prograws anl services available
to them; improve the technical skills of artists and arts producers.

and to improve the quality of art being roduced; and' sexva the various
needs of the artistic community 1nﬁ and other places and, . 2) .
To provide othar services for putposeu of ptomocing ar:istic, civi- and
_community welfare. - . oL

Section 501(c){3) of the In:ernul Revenua Coda excmpca "from Fedoral-
income tax: ) - K .

“Corporations and any community cliest, fund or foundation,
organized and oparated exclusively for religious, charitable,
scientific, testing for public' safety, literary or educational
purposes, or for the prcvcntion of cruelty to children or
animals, no part of the net carnings of which 1nuras co the
benefit of any private gharcholder or individual...

Scccion 1.501(c) (3)-1(e) (1) of the Income Tax Resulations states .that
an organizacion vhich is oxganized and operated for the primary purpose
of carrying on z trade or business is not oxempt under Section 501({c)(3)
of the code, even though it has exempt purposes, its property ie hald -~
in comwon and 1ts profits do not inure to the benafit of individusl
members of the organization. Section 1. 501(:)\3)—1 of the Income, Tax
Regyulations slso provides that .an organtzation is not exemﬁt unless

it sexves a public rather than a private interest.
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Your proposed activitien are primarily to provide consulting services
to artists and arts producers. Your organization will b2 operatad as
a trade or business inasnuch as you indicate your racipients will be
required to reilmburse you for all axpenses incurred on thair hehalf
and will pay a consulting fee of SHEEE per hour to be patd to the
consuitants who render the service.

Tharefore, it has been determined that you do not qualify for exoemption
under Section 501(c)(3) of the Internal Ravenue Cede. You ara reduired
to file Federal income tax returns, Form 1120, '

1f you do not apree with these conclusions, you may request Appeals Office
consideration. To <o this, you must submit to the District Director within
30 days from the date of this letter, a.statement of facts;.law, and argu—
ments, In duplicate, whicii will clearly set forth- your position. - You also
must state wiiether you wish an Appeols Office confercnce. Any subntasion.
wmust be signed by one of your principal officers. If the matter is to be’
handled by a representativa, the Confexence and Practica Kequirementn re-
garding the £iling of a power of nt:oznoy and cvidence of enrollmmnt to
practice must be mat,

1f you do not protest this nropused de:erminat‘on in a timely manner, it

will be considered by tho Internal Reveunue Sexvice es a failure to exhaust b
available administrative remedies. Section 7428(%)(2) of the Internal -

Revenue Code provides in part that, “A declaratory judgment or dacrae under

tuis section shull not be iasued in eny priocceding uniess the Tax Court,

the Court of Claims, or the District Court of the United Statés’ for the

Districe of Columbia determinos that the o:ganiza:ion involved nan ex~ °

lausted. adminiscracive ‘Temedies avnilable to 1: uithin the Internal- Ruvcnue

"Sevvice.” - ; .

Cn final determination, copies of this latter will be forwardad to appro-
priate State offictals in accordance with Section 6104(c) of the Internal
Reven 2 Code. . .7 [ s ol

1f ve do not hear irom you within the time specified this communicacion
w11l become our determination in the mattet.

Very- truly. yours,

District Director

inclosure:
Publication 892
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December 12, 1979

Dear Applicante:

Your application for exemption from. Federal income tax under Section 501
(c)(4) of the Internel Revenue Code has been considered.

The infcrmation yon submitted discidses that you wers incorporated under
Chapter Hll of the I ctatutes. Your purposes, as stated inyyour
Articles of Incorporation, are: i) To establish a nefwork of informa-
tiomnl, technical, fiscal and other services for artists and orts pro-
ducers which is designed to: Increase the management ekill of artists
and arts producers in the areas of grentamanship, audience developrment,
program planning and figeal planning; increase their awaremess of and
acceasibitity to existing programs and sorvices available to them; improve
the technical sitills of artistscand aris producers and to improve the
Quality of art being produced; and asrve the various nceds of the artistic
copmunity in [ ond other places and, 2) To provide other ser-
vices for purposes of promoting artistic, civie and commmity welfare.

The information further indicates that the activities which you Bntend
to carry on are offoring val .ous congulting servicss to the creative
and performing arts commnity with reepect to leammsand contrsacts,
places and spaces, grantemanship, audience development, the formation
of goals end objectives, use of volunteers, public relations, finanecial
managstmcnt, and fund raésing. Feas will be charged for these sérvices.
Your propogsd two year budget indicates that you anticipate the fees
for services will equal your expenditures for the first year, and will
exceed your czpendiiures for the second year.

Sectlon S21(c)(4) of the _aternal Revenue Coas describes civic leagues
or crganizations not organizad for profit but operatad e:\clusively fox
the prorotion of social welfixe.

Section 1.501(c) (4)~1(a)(2) states that an orgarization is operated
axclugively for the prormotion of gocial welfzre if it is primarily engeged
'n promoting in some way the common good and general welfare of the peo-
ple of the community.
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Your proposed activities are to provide consulting services to artigts
and arts producers for a fee. Providing consulting gervices for a fec is
trade or buninass ordinarily carried on for profit and does not meet

the dafinition of promotmg the common good and general welfara of

the comminity.

Tnerefore, it hes bean determined that you do not qualify for exemp-
tion under Section 501(c)(4) of the Internal Revenue Code, You are
required to file Federal income tax returns, Form 1120.

If you do not agree willh these conclusions, you may requeat Appeals
Orfice congideratddns To do this, you must submit to the District
Director within %0 days from the date of thisiletter, a statement of
facts, law, and arguments,.in duplicate, which will clearly set forth
your position. You also must state whsther you wish an Appeals Office
confexrence. Any submisaion rust be signed by one ol your principal
officers. If the matter is to be handled by a representative, the
Conference and Practice Requirements regarding the filing of a power
of attorney ard evidence on enrodlment to practice must be met.

If we do not hear from you within the time gpacifled, thias comnunloa—
tion w111 become our uetazmination in tae mattex'.

- , Very truly yours,

]

District Director .

“-Enclogure: .
Publication 892




